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Company law - The EU’s 28th Regime 
 
 Why does this matter to intermediaries? 
 
As part of its broader strategy to strengthen Europe’s 
competitiveness and close the innovation gap, the European 
Commission is advancing plans for a voluntary “28th Regime” 
for company law. This initiative, announced in the European 
Commission’s Competitiveness Compass of 29 January 2025, 
aims to create a single, harmonised set of rules that 
companies could rely on when operating across the EU. The 
EC has formally identified the 28th Regime for company law as 

a priority measure for 2026.  If successfully implemented, the 
28th Regime could represent a major step towards deeper 
integration of the Single Market. By reducing legal 
fragmentation and administrative complexity, it could lower 
barriers for cross-border business expansion, facilitate 
access to finance and investment, encourage innovation and 
scaling-up within the EU. 

 
 

A single framework for cross-border business 
 

The core objective of the 28th Regime is to simplify conducting 
business in Europe, particularly for innovative companies, 
startups, and scale-ups. By offering a single set of rules 
applicable across all Member States, the initiative seeks to 
remove fragmentation in national company laws and facilitate 
cross-border activities.  The regime would be voluntary and 
would coexist alongside national legal systems. Companies 
opting in would benefit from a unified framework covering key 
aspects of corporate law, insolvency, and certain elements of 
labour and tax law.  A key feature of this approach is its digital-
by-default nature, reflecting the EU’s ambition to modernise 
administrative processes and reduce burdens for businesses.  
 
The European Commission launched a call for evidence and 
a public consultation to assess the potential impact of the 28th 
Regime and gather stakeholder input in 2025. The aim was to 
examine both the barriers' companies face and the practical 
design of this new framework.  The EC considered various key 
points such as the company type and eligibility: whether the 
regime should apply to startups, scale-ups, SMEs, or a 
broader set of companies. It also considered the formation 
and the structure of this regime: who can set up such 
companies (natural or legal persons), how they are 
established (from scratch or through conversion), and 
shareholder requirements and minimum capital 
requirements and governance structures. The EC is also 
pushing for faster and fully digital procedures with a potential 
target of setting up a company within 48 hours. The use of 
digital tools is key, including the possible integration of 
initiatives such as the EU Business Wallet. The interoperability 
of data systems and the extension of the “once-only” principle 
through information sharing between registers, tax, and 
labour authorities has also been raised.  Together, these 

elements aim to make company creation, operation, and 
closure faster, simpler, and more attractive for investors.  
 
On 18 March 2026, the EC published the EU Inc. proposal 
together with the wider 28th Regime package.  The EU Inc. 
proposal is the concrete proposed implementation of the so-
called 28th Regime. 
 
In parallel, the European Parliament was actively contributing 
to the debate. Its Committee on Legal Affairs (JURI) prepared 
an own initiative report to shape the EC’s proposal in 2025.  
The draft report proposed the creation of a “European Start-Up 
and Scale-Up Company” (ESSU). Rather than a completely 
new pan-European legal form, this would be a national 
company type, harmonised at EU level, incorporating 
common features across Member States.  Among the key 
ideas put forward by the EP, we can find the full digitalisation 
of company creation and registration, a 48-hour timeframe for 
setting up companies, a unified digital identity and company 
identifier to enhance transparency and reduce fraud, and a 
central EU register of such companies. The EP wants to avoid 
unnecessary restrictions (e.g. limiting the regime only to 
certain innovative companies), in order to prevent additional 
complexity. 
 
The EP also emphasises the importance of maintaining robust 
social standards within the new framework.  In February 2026, 
it formally adopted recommendations supporting a 
harmonised 28th Regime for innovative companies, including 
fast digital incorporation and cross-border operation features. 
Also in February, the EP's tax subcommittee (FISC) held a 
public hearing on the feasibility of a 28th  Tax Regime (see also 
article on Tax-VAT in this report, the point on the EP’s study on 
the feasibility of a 28th  Tax Regime and Its Potential to Support 
EU Competitiveness).  The rapporteur's appointment is 
formally pending regarding the EU Inc. proposal. 

 Next steps 
 
 
 
 
 
 

 Links 
 

- 28th Regime  
- EP draft report 
- Competitiveness Compass 
- EC proposal on EU Inc.  
 

End of 
2026 (tbc) 

Agreement on 
EC EU Inc. 
proposal  

2 June & 2 
July (tbc) 

Working Party 
sessions  

Ongoing 

Council’s technical 
examination is 

continuing, with 4 
sessions held so far 

 

BIPAR is closely monitoring developments and will continue to 
engage with EU institutions on this initiative.  

https://the28thregime.eu/
https://www.europarl.europa.eu/doceo/document/JURI-PR-773199_EN.html
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52025DC0030
https://commission.europa.eu/document/3e9822aa-8cef-40a1-904e-a53fc68e7265_en



