CLIMATE RESILIENCE

1) Sustainable finance

o Why does it matter to intermediaries?

Since March 2021 and the entry into force of the
Sustainable Finance Disclosures Regulation (SFDR), it is
mandatory for insurance intermediaries providing advice
on IBIPs and investment firms providing investment advice
to comply with some specific sustainability-related
disclosure obligations and to integrate sustainability
factors and risks into their decision-making process. In
parallel, since August 2022, the IDD and MiFID I
delegated acts require insurance intermediaries
distributing IBIPs and investment firms providing
investment advice and portfolio management to integrate
sustainability preferences into their advisory process. In its
third report on the application of the Insurance Distribution
Directive, published in March 2026, EIOPA has underlined
that  sustainability  disclosures and preference
assessments remain poorly understood and inconsistently
applied across Member States, raising concerns about
greenwashing, green claims and consumers protection.

Since March 2025, the European Commission has been
working on an Omnibus | on sustainability, aimed at
simplifying sustainability reporting under the Corporate
Sustainability Reporting Directive (CSRD), Taxonomy and
the Corporate Sustainability Due Diligence Directive
(CS3D) for all financial market participants. It especially
targets SMEs (small and medium-size enterprises) by
limiting the trickle-down effect those regulations could
have on SMEs and on intermediaries. The Commission will
develop a voluntary sustainability reporting standard,
addressing companies that do not fall under the CSRD, i.e.

o State of play

and medium-sized

small-
undertakings. This work is based on what the EFRAG has
done on the VSME. This standard will be used when
providing sustainability reporting information to insurers
and other business partners asking for it.

the non-listed micro-,

In parallel, climate change and environmental risks are
having an increasingly significant impact on the work of
intermediaries. More frequent natural catastrophes, rising
premiums, coverage gaps and insurability concerns make
sustainability a practical issue for clients. Once again,
intermediaries play a key role in helping consumers
understand climate-related risks, adapt coverage, and
access prevention-oriented and resilience-enhancing
solutions.

Sustainability affects the daily work of insurance
intermediaries. They need to learn about the specifications
of sustainable products, use new tools, and change the
way they work to follow the rules and keep up with a market
that is constantly changing. Intermediaries also play an
important role in explaining sustainability to their clients.
Many sustainability terms and claims are complex, so
intermediaries must turn them into simple and clear
explanations. This helps consumers understand what
sustainability really means for them and make better,
informed investment choices. All of this also has an impact
on how intermediaries are supervised, as sustainability
considerations influence the oversight of their business
activities.

Sustainable Finance Disclosures Regulation (SFDR)

On 20 November 2025, the European Commission published its proposal to review the SFDR at level 1 (also called SFDR
2.0). It was published together with Q&As and an impact assessment.

According to the Commission, the aim of the proposed amendments to the SFDR is to fix its current shortcomings. The
existing rules create overly long complex disclosures and have unintentionally acted as a product labelling system,
confusing investors, and raising greenwashing risks. The new changes aim to simplify reporting, make information more
understandable for investors, especially retail investors, and reduce compliance burdens for financial product providers.
Overall, the reforms are designed to strengthen the EU’s sustainable finance framework, improve market competitiveness,
and encourage more retail participation in capital markets while directing more funds towards sustainable objectives (which
is in line with the objectives of the Savings and Investments Union - SIU).
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The Commission’s proposal to review the SFDR introduces “4” new products categories: transition products, ESG-integrated
products, sustainable products and mixed products, which means that the current naming (article 6, 8 and 9) of the product
under the SFDR 1.0 will no longer exists. The Commission also wants to integrate minimum exclusion based on the ESMA

guidelines on fund names.

Article 7
Transition products

- Atleast 70% of investments aligned -
with transition strategies/ objectives

- Minimum exclusions (based on the
exclusions of the CTB and PAB =
controversial weapons, tobacco,
unconventional fossil fuel -
extraction, violations of UN Global
compact, ...) and ESMA guidelines
on funds names

- Impactinvesting is added to
transition products as a potential
add-on and defined in Art. 2(26).

Article 8
ESG integrated products

At least 70% applying ESG
approaches = investments
that outperform on
sustainability or have a
proven track record.
Exclusions (based on the
exclusions of the CTB and
PAB = controversial
weapons, tobacco,
unconventional fossil fuel
extraction, violations of UN
Global compact, ...).

Article 9
Sustainable products

At least 70% targeting
sustainability objectives
= sustainable economic
activities” (e.g.
taxonomy-aligned); no
investments in expansive
fossil fuel companies
(exclusions)
Impactinvesting is added
to sustainable products
as a potential add-on and
defined in Art. 2(26).

Article 9a
Mixed products

Combination of
articles 7, 8 and/or 9.

Under the Commission’s proposal on SFDR 2.0, the
framework will be applicable to all financial products, and
discretionary mandates will be excluded, but for products
marketed for professional clients, the possibility of not
applying sustainability disclosures will be applicable. The
Commission is mandated to develop delegated acts
regarding these new products' categorisations and will
ensure consistency with CSRD disclosure requirements.
New periodical reporting templates for products to be
developed.

Insurance and financial advisors are out of the scope, as
they are not product manufacturers, and this proposal is
supported by the Council (for the moment).
Furthermore, there will be no more PAls (principal
adverse impacts) disclosures requirements at entity
level for (insurance) intermediaries and no more
mandatory information onremuneration policies for
(insurance) intermediaries.

However, there will be modifications to the PRIIPs KID, with
the introduction of a new section called “how sustainable
is this product”.

The Commission also proposes to review delegated
regulations to IDD and MiFID Il regarding sustainability
preferences in a second step. Its aim is to ensure that all
pieces of the legal framework apply coherently and at the
same time.

The Council mandate was adopted at the end of 2025, and
the discussions are currently ongoing at the Council level.
The majority of Member States support extending the date
of application to 24 months after entry into force
and applying deleted obligations on entity-level
disclosures and financial advisers, as of entry into force, for
immediate relief/effect. The Council also supports the
exemption for insurance and financial advisors. While the
Council agrees that the SFDR framework should be
simplified, it also calls for a coherent, flexible, and
proportional framework.

At European Parliament level, the rapporteur on the file is
MEP Gerben-Jan Gerbrandy (Renew, NL) and the shadow
rapporteurs are MEPs: Ludék Niedermayer (EPP, CZ), Lara
Wolters (S&D, NL), Jaroslava Pokorna Jermanova (PfE, CZ),
Denis Nesci (ECR, IT), Kira Marie Peter-Hansen (Greens,
DK) and Martin Glnther (The Left, DE). The EP is expected
to adopt its own position on the Commission’s proposal by
the summer.

The trilogue negotiations between the European

Parliament, the Council and the European Commission are
expected in the second half of the year.
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Omnibus | on Sustainability

On 18 March 2026, Omnibus | entered into force. The aim
of Omnibus | isto simplify the CSRD and the CS3D by
reducing the reporting burden and limiting the trickle-down
effect of obligations on smaller companies.

In parallel to this simplification proposal, the Commission
also proposed a “stop-the-clock” proposal, adopted in
April 2025, aimed at postponing the application dates for
EU laws on due diligence and sustainability requirements
(CSRD and CS3D).

Regarding the scope of the CSRD, it is narrowed by raising
its thresholds to companies with more than 1,000
employees and above €450 million net annual turnover.
For companies under 1000 employees, the Commission
will develop, through a delegated act, a sustainability
reporting standard for voluntary use, based on the VSME
(Commission’s Recommendation (EU) 2025/1710) and
will revise it every 4 vyears, totake into accountany
developments relevant to sustainability reporting.

Omnibus IV on small mid-cap enterprises

Omnibus IV is currently under discussion and the decision
to enter trilogue was confirmed in March 2026. The initial
proposal was published in May 2025. While Omnibus | on
sustainability aims at simplifying sustainability reporting
requirements, Omnibus IV, aims at clarifying (in this case)
which companies will be concerned by the sustainability
lighter reporting regime: SMEs that are already defined

The CS3D scope is narrowed by raising its thresholds to
companies with more than5,000 employeesand
above €1.5 billion net turnover, considering that such large
companies have the biggest influence on their value chain
and are best equipped to make a positive impact and
absorb the costs and burdens of due diligence
processes. On the identification and assessment of
adverse impacts, companies can focus on the areas of
their chains of activities where actual and potential
adverse impacts are most likely to occur. To provide
companies with flexibility, when a company
has identified adverse impacts equally likely or equally
severe in several areas, this company is given the ability to
prioritise assessing adverse impacts which involve direct
business partners. Companies are also supposed to base
their efforts onreasonably available information, which
will reduce the trickle-down effect of information requests
on smaller business partners.

under EU law and small-mid-cap, which are companies
that fall between the definition of SME and the scope of the
CSRD (=1000 employees). In simple terms, enterprises
that are not micro, small, and medium-sized enterprises,
that employ fewer than 1000 persons, and that have an
annual turnover not exceeding EUR 200 million or an
annual balance sheet total not exceeding EUR 172 million.

Corporate Sustainability Reporting Directive (CSRD) & Voluntary standard for non-listed micro-,

small- and medium-sized undertakings (VSME)

On 30 July, the European Commission adopted
its recommendationon the Voluntary sustainability
reporting standard (=VSME) for SMEs, based on EFRAG’s
(the European Financial Reporting Advisory Group) work on
the VSME. The aim of this standard is to help SMEs present
in the value chain of companies under the scope of the
CSRD to respond to requests for sustainability
information.

As a reminder, in December 2024, EFRAG issued the
Voluntary Sustainability Reporting Standard for non-listed
SMEs (=VSME). EFRAG’s work on this voluntary Standard
for non-listed SMEs falls outside the scope of the CSRD. It
stems from the market’s need to have a common point of
reference to be used by SMEs to respond to growing
sustainability data requests from business partners and to
lower entry barriers to sustainability reporting by non-listed
SMEs. The primary ambition is for the VSME to become the

basis for lenders, investors, and corporate counterparts in
the value chain when defining their ESG data requests for
SMEs. In concrete terms, this means that, based on market
acceptance, the VSME is expected to limit de facto current
multiple ESG data requests (a significant cost of
preparation for SMEs) by replacing the various
uncoordinated ESG questionnaires.

As a reminder, the VSME was drafted for SMEs with no
more than 250 employees.
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The Commission’s recommendation on the VSME says that the standard should be based on the existing 2 modules:

1) Basic module: It includes fundamental information and is the target for undertakings with under 10 employees. This
entry-level module requires 11 disclosures, which cover the most fundamental aspects of an SMEs’ sustainability
practices. These disclosures are intended to be manageable for smaller SMEs, ensuring they provide essential
information on ESG topics without overwhelming them.

2) Comprehensive module: It is the most advanced module, containing 9 additional disclosures, builds on the Basic
Module by requiring more detailed information on sustainability issues. This module is aimed at SMEs that have more
established sustainability practices and are able to provide more granular data for business partners and other
stakeholders. Itincludes additional information that is likely to be requested by banks, investors, and corporate clients.
Applying the basic module is a prerequisite for applying the comprehensive module.

Moreover, there will be no materiality analysis: While large enterprises (in the scope of the CSRD) have to perform a
materiality analysis process under the European Standards for Sustainability Reporting (ESRS) to identify the most
important sustainability aspects for their company, this is not the case for VSME. To replace this, the VSME introduces the “if
applicable” principle. Rather than requiring a formal materiality assessment, SMEs are guided by predefined
circumstances that trigger specific disclosures. This simplified approach allows SMEs to focus on the most relevant
sustainability issues for their business while maintaining consistency with broader sustainability reporting standards, such
as the ESRS.

Furthermore, there is no obligation to provide assurance to the information reported by SMEs and the number of data
points is reduced (=specific metrics and indicators on ESG criteria, that companies are mandated to report under the CSRD,

to ensure comprehensive and comparable disclosure of a company's ESG performance and impacts).

Why it matters to intermediaries?

Under the Omnibus | proposal, the Commission will have
to adopt a voluntary reporting standard, based on the
VSME, through a Delegated Act, that could be proposed in
June 2026 (tbc).

Through this delegated act, the Commission would also
like to extend the value-chain cap to undertakings with up
to 1000 employees, rather than just SMEs. This means that
this voluntary reporting standard would be used when
providing reporting information to CSRD compliant
companies (insurers, banks, ...).

The VSME was developed to allow SMEs to report on a

simplified basis. In order to avoid excessive reporting
requirements, and under the Omnibus | proposal on

Greenwashing & Green Claims

simplification, the VSME would become the cap in the
value chain for the CSRD, meaning that companies under
the CSRD scope could only ask for information under the
VSME, to every relevant stakeholder in its value chain (such
as insurance intermediaries). The VSME would become the
reporting reference for all SMEs and companies falling
outside the scope of the CSRD.

Modifications to the CS3D would reduce the burdens and
trickle-down effects for intermediaries (SMEs and small
mid-caps) by limiting the amount of information that may
be requested as part of the value chain mapping by large
companies. This will have a positive effect on reporting
requirements and business relationships for SMEs.

In January 2026, ESMA published its second thematic note on sustainability-related claims, focusing on ESG integration
and ESG exclusion approaches, as these concepts are commonly used in marketing materials aimed at retail
investors. ESMA pointed out that the interpretation of ESG integration and ESG exclusions may vary across market
participants (fund managers, insurers, banks, intermediaries...) and that, when used without sufficient explanation, it can
create a significant risk of greenwashing and mislead investors.

That is the reason why ESMA has set 4 principles to follow and based on those set out by
the 2024 EIOPA Opinion and by the EBA Final report on greenwashing. The principles do
not create new disclosure requirements but aim to remind market participants about
their responsibility to make claims only to the extent that they are clear, fair, and not
misleading. These principles and the following guidance included in these notes apply to
non-regulatory oral and written communications, referred to as communications.

The aim is to avoid the risk of greenwashing, as “misleading claims can in particular take
the form of cherry-picking, exaggeration, omission, vagueness, inconsistency, lack of
meaningful comparisons or thresholds, misleading imagery or sounds, etc”.
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Sustainability claims should follow the four principles below:

1) Accurate: no omission, exaggeration, cherry-picking or vagueness

2) Accessible: clear to the targeted audience, easy to access

3) Substantiated: credible and clear facts and processes
4) Up to date: reflecting the latest information available

Why it matters to intermediaries?

Sustainability claims are made by market participants
across the Sustainable Investment Value Chain (SIVC),
notably by issuers, fund managers, investment service
providers (insurers, banks, intermediaries). Due to the
complex nature of sustainability information, market
participants making sustainability claims may risk that
these claims are misinterpreted and that investors are
misled, regardless of whether or notthis is the market
participant’s intention.

This note will have practicalimpacts on how insurance and
financial intermediaries’ market/communicate on their

o Links

- SFDR

sustainable services/products. For distributors, it means
that marketing materials, product descriptions, and
communications during the sale of a “sustainable”
marketed product should be presented in a way that avoids
greenwashing risks.

If this thematic note does not introduce any new disclosure
requirements, it makes clear that supervisory authorities at
European level will be more attentive to ESG
communications and to greenwashing risks, which should
also be seen in parallel with the future regulatory changes
under SFDR and new product categorizations.

- SFDR2.0/Q&As/impact assessment

- Commission’s Recommendation (EU) 2025/1710

- Commission’s Recommendation on VSME

- ESMA’s second thematic note on sustainability-related claims

- EIOPA’s 2024 Opinion on sustainability claims and greenwashing in the insurance and

pensions sectors

- EBAFinalreport on greenwashing

- EC Draft Delegated Act on the Voluntary standard
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02019R2088-20240109
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52025PC0841
https://ec.europa.eu/commission/presscorner/detail/en/qanda_25_2737
https://ec.europa.eu/transparency/documents-register/detail?ref=SWD(2025)838&lang=en
https://eur-lex.europa.eu/eli/reco/2025/1710/oj/eng
https://finance.ec.europa.eu/publications/commission-presents-voluntary-sustainability-reporting-standard-ease-burden-smes_en
https://www.esma.europa.eu/sites/default/files/2026-01/ESMA36-429234738_-165_Thematic_notes_on_sustainability-related_claims-_ESG_strategies.pdf
https://www.eiopa.europa.eu/document/download/0214c6aa-d3dc-4444-97e3-2088ff995eba_en?filename=Opinion%20on%20sustainability%20claims%20and%20greenwashing%20in%20the%20insurance%20and%20pensions%20sectors_PHI%20signature.pdf
https://www.eiopa.europa.eu/document/download/0214c6aa-d3dc-4444-97e3-2088ff995eba_en?filename=Opinion%20on%20sustainability%20claims%20and%20greenwashing%20in%20the%20insurance%20and%20pensions%20sectors_PHI%20signature.pdf
https://www.eba.europa.eu/sites/default/files/2024-05/a12e5087-8fd2-451f-8005-6d45dc838ffd/Report%20on%20greenwashing%20monitoring%20and%20supervision.pdf
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/17232-Sustainability-reporting-standard-for-voluntary-use_en



